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E.O. 11652: N/A 

TAGS: EAGR, EPAP, UR, US 

SUBJECT: USSR GRAIN MARKETING 

1 . EXPORT HLEB OFEICIAL CONEIRMED LATE LAST WEEK THAT 
USSR HAS NOT AS YET MADE ANY RECENT PURCHASES OE GRAIN. 

HE STATED FURTHER THAT HIS ORGANIZATION HAS NO PROCURE- 
MENT INSTRUCTION AT THE PRESENT TIME. SAME OFFICIAL ALSO 
INDICATED GENERALLY IN ANOTHER MEETING THAT "IN GOOD 
YEARS" GOSU WILL LIMITE TOTAL GRAIN IMPORTS TO THE 6-8 
MILLION TONS SPECIFIED UNDER THE US-USSR GRAIN AGREE- 
MENT. IN SUCH CASE, NO IMPORTS FROM OTHER SOURCES WOULD 
BE CONSIDERED. 

2. AT MEETINGS WITH UNION PACIFIC RR TEAM RECENTLY, 
EXPORTKHLEB AND MIN. FOREIGN TRADE OFFICIALS MADE 
FOLLOWING INTERESTING COMMENTS ON GRAIN IMPORTS THROUGH 
SOVIET EAST COAST PORTS: (A) IF IMPORTS FROM 

CANADA AND AUSTRALIA NOT REQUIRED, SOVIETS WOULD 
EXPECT TO IMPORT UP TO 75,000 TONS OF U.S. WHEAT 
PER MONTH THROUGH SOVIET EAST COAST PORTS; 

(B) PRESENT AND PROJECTED CORN NEEDS ARE ABOUT 
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25.000 TONS PER MONTH, BUT COULD INCREASE TO 

50.000 IN BAD YEARS; (C) MAXIMUM IMPORTS THROUGH 
THESE PORTS IN BAD CROP YEAR HAVE REACHED 

5-6 MILLION TONS. WE WERE UNABLE TO GET FIGURE 
ON ANNUAL EASTERN USSR GRAIN NEEDS OR PRODUCTION 
DEFICIT, BUT OFFICIALS READILY ADMITTED ECONOMIC 
LOGIC OF SUPPLYING THIS AREA VIA WATER; (D) SOVIETS 
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SEEMED GENERALLY INTERESTED IN NEW GRAIN RATE 
STRUCTURE OUTLINED BY UNION PACIFIC OFFICIALS. 
THEY INDICATED THAT THEY WOULD BE TALKING WITH 
GRAIN FIRMS ABOUT INCREASED US WEST COAST 
PROCUREMENT. 

MATLOCK 
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